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ACCOUNTING OF RENTAL EXPENSES TO THE TENANT IN
ACCORDANCE WITH IFRS 16 «<LEASE»
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Stavropol State Agrarian University
Stavropol, Russia

From 1 January 2019, IFRS 16 "Lease" becomes effective. However,
it can be applied ahead of schedule, if the economic entity applies IFRS 15"
Revenue from contracts with customers” The standard applies to all lease
transactions, including sublease of asset use rights. Paragraph 3 of IFRS 16
contains a number of exceptions, for example, leases related to the explora-
tion or use of minerals, oil, natural gas and similar non-renewable resources;
held by the lessee of biological assets for which 1AS 41 "Agriculture™ ap-
plies; licenses for intellectual property objects submitted by the lessor and
covered by IFRS 15 "Revenue from contracts with customers”; rights re-
ceived by the lessee under license agreements covered by IAS 38 "Intangi-
ble Assets" (for objects such as movies, videos, plays, manuscripts, patents
and copyrights), and others. In this case, the lessee may, but is not required
to apply IFRS 16 to record the lease of intangible assets, except for the
rights mentioned above received by the lessee under license agreements
covered by 1AS 38.

The standard introduces a single model for recording all leasing opera-
tions of a tenant. The lessee is obliged to recognize assets and liabilities for
all lease transactions concluded for a period of more than 12 months (with
the exception of renting objects with low cost) and the right to use the leased
asset and the obligation to pay lease payments. The specified model can not
be used in two cases: the lease term is recognized as short (does not exceed
12 months and the lease does not grant the tenant the right (option) to pur-
chase the leased object); the cost of the lease is low. In this case, lease pay-
ments are recognized as expenses evenly or using a different systematic ba-
sis for charging, that is, the tenant does not recognize any assets in the form
of the rights to use the objects of the lease.

IFRS 16 does not set any quantitative limit on the low cost of the lease
object and allows the lessee to independently resolve this issue. However,
one should pay attention to the following rules of the standard: if the tenant
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hands over or is going to sublet the object, it can not be recognized as an
object with a low cost; The lessee must analyze the value of the object on
the assumption that the given lease object is new (the actual age of the ob-
ject is not taken into account); the value of the object should be determined
on the basis of its absolute value, that is, without taking into account wheth-
er this object is an important item of the report on the financial position of
the lessee, the size of the tenant and the nature of its activities.

At the commencement date, the lessee recognizes the right to use the
leased asset as an asset and the corresponding obligation to pay lease pay-
ments. The date of the commencement of the lease relations is the day in
which the lessor makes the object available for use by the lessee. At the be-
ginning of the lease, the lessee assesses the lease obligation at the present
value of the lease payments that were not paid as of that date.

At subsequent recognition, the lessee takes into account the right to
use the leased object using the cost model. The actual cost model assumes
that the right to use the leased asset is recorded at cost less accumulated de-
preciation and accumulated impairment losses. In addition, the cost of the
right to use the leased object should be adjusted for the amount of revalua-
tion of the lease obligation. Amortization of the rights to use leased assets is
accrued in accordance with 1AS 16.

In our opinion, it is advisable to include separate accounts in the IFRS
chart of accounts to account for accumulated depreciation (similar to ac-
count 05 of the Russian Accounting Standards). To account for the accumu-
lated impairment of the rights to use the leased property, it is also desirable
to open a separate account.

It should be borne in mind that throughout the lease term, there may be
cases in which the tenant will need to make additional variable rental pay-
ments that were not taken into account in determining the amount of the
obligation. Such payments should be accompanied by a recognition of the
corresponding expenses in the composition of profits and losses.

Thus, the lessee must apply professional judgments, taking a decision
on the organization of accounting and on the information to be disclosed, to
provide users with an opportunity to assess the impact of leases on the fi-
nancial condition, financial result and cash flows.
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XAPAKTEPHBIE YEPTbHI C;I‘A.JIPIHCKOFI
KOJIXO3HO-COBX0O3HOU CUCTEMBI

Annynaesuu B. H.

YO «I'poaHEeHCKHI rocyJapCTBEHHBIN arpapHblil YHUBEPCUTET)
r. ['pomHo, Pecrrybnuka benapych

B coBpemeHHOI oTedecTBEeHHON M 3apyOexHOW ncropuorpaduu cra-
JINHCKAsl «CIIJIONIHASL KOJUIEKTUBU3aLUs» KPECThHCTBA PACCMATPUBAETCS HE
KaK OTpaclieBoe SIBIEHHE, a KaK KPYMHBIM COLMANBHBIA NEPEBOPOT, MOCIIY-
JKUBUIMM HaYaJIOM KOPEHHBIX U3MEHEHUN COLMAJIBHBIX YCJIOBUMN KU3HU BCE-
ro obuiectsa. ['TaBHBIM MOCIEACTBUEM «COIMATMCTHYECKOTO IpeoOdpa3oBa-
HUsSI IepeBHU» CTaJI0 (pOpMUpPOBaHHE HOBOW XO3HCTBEHHOW CHUCTEMBI, OC-
HOBAHHOW Ha KECTKMX MPHHLHUIAX aJAMUHHCTPATHBHO-KOMAaHJIHOTO YIIpaB-
neHua. PaccmoTpuM e€ HEKOoTOpbIe, Hanbojee XapaKTepHbIE YSPTHI.

Bo-nepBsix, €1MHONUYHBIE KPECThIHCKUE XO3SMCTBA MPUHYAUTENBHO,
B YCTaHOBJICHHBIE ITPEAEIbHBIE CPOKH OOBEIUHSINCH B KOJIXO3bI M COBXO3BI.
Konxo3bl co3aBainch 1o €IMHOMY MIA0JIOHY, KaK MpaBuiIo, Ha 0a3e oaHOM
JepeBHU. Bei6ops! npencenarens 0bum GOpMaIbHOCTBIO, €T0 KaHAMAATYPA
3apaHee MoJ0Mpaiach U yTBEpXJalach MECTHBIMH BIAacTsIMH. Bcro mpous-
BEICHHYIO NPOAYKIMIO KOJIX03 JOJDKEH OBbII peaan3oBaTh IOCYAapCTBY IO
LEHTPAJIM30BAHHO YCTAHOBIICHHBIM IleHaM, KoTopsle Obutk B 10-12 pa3 Hu-
Ke PBIHOYHBIX. K0oJX03 mMMeln mpaBo pacmopspKaThes TOIBKO W3IIHIIKAMH,
KOTOPBIX ITOCTIEC BBITIOJHEHUS OBEJICHHOTO CBEPXY IUIAHA NMPAKTHYECKH HE
ocTaBaJIOCh. JleHexkHas oIara TpyJla B KOJX03ax 3alpellanach, TaK 4YTO
OCTaTKH MPOIYKIUHU paclpeleNsanch Ha TpyaoaHu. VX exeroqHslii MUHU-
MyM OBIII PETIIAMEHTHPOBAH CBEPXY, 4 33 €r0 HEBBIMOJIHEHUE Y KOJIXO3HU-

230



